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Signals Overview 

Aggregator CBI Reading

Flat 0  
 

 

 

Tonight’s Research Points  

     

• 5 up days that close below a 50-day high but > 200ma are often followed by more gains. 

• The Zweig Breadth Thrust suggests bullish implications in multiple time frames. 

• The NASDAQ took relative leadership from the SPX, which is a positive intermediate-

term sign. 

• We have entered the “Best 6 Months” of the year. 

• The SOMA declined a sizable amount this past week and the Fed remains a bearish market 

force. 

 

 

Short-term Outlook  

The Bottom Line  

The Aggregator is neutral. That is where I am at as well. 
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Summary of Current Active Studies (see Letters from listed dates for details) 

      
 

 

The Evidence 

Friday saw the bounce continue. The SPX gained 0.9%, the NASDAQ rose 1.4%, and the Russell 

2000 climbed 2.7%. Breadth was strong with the NYSE Up Issues % coming in at 83.2% and the 

Up Volume % at 83.1%. NYSE total volume declined some from Thursday’s level. 

 

There were a few studies that examined the strong move we have seen over the last several days. 

While many measures (including our own Differential tool) will consider the market short-term 

overbought at this point, that does NOT mean it is primed for an immediate pullback. The study 

below recognized the move higher over the last few days and suggested the momentum is likely 

to continue. It was from the 7/7/20 letter, and it looked at 5 up days that closed above the 200ma, 

but failed to close at a 50-day high. I have updated the results below. 

 

 
 

Though the 1st 4 days don’t show much of an edge, these results appear to suggest a pretty 

consistent upside tendency over the 2-3 week period. One thing that stands out about the current 

Study Date Description Time span Bias

Avg Run-

up

Avg 

DrawDn

Avg DrawDn - 

1 Std Dev

Active - Short Term

November 6, 2023 Zweig Thrust 1-6 days Bullish

November 3, 2023 Up 4 days. 3 of 4 > 1% 1-4 days Bullish 2.00% -0.80% -1.50%

November 3, 2023 50-low 4 ago. RSI2 up > 85 points 1-4 days Bullish 2.10% -1.30% -2.70%

Active - Long Term

November 6, 2023 5 higher closes. Up 3%. < 50-high. 1-15 days Bullish 3.30% -1.70% -3.05%

November 6, 2023 Zweig Thrust 1-12 months Bullish 29.00% -3.20% -7.00%

November 6, 2023 Best 6 Months 6 months Bullish

November 6, 2023 NASDAQ Leading int term Bullish

October 2, 2023 SPX down 4 weeks but above 40-week ma 1-10 weeks Bullish

May 22, 2023 SPX 50-day high < 1/2 SPX stocks > 50ma 1-12 months Neutral

February 2, 2023 SPX Golden Cross int term Bullish

January 13, 2023 Whaley ADT5 > 73.66 1-12 months Bullish

March 14, 2022 Fed Hawkish / QE done int term Bearish
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rally is that it has been quite powerful compared to most. Many of the 5-day moves in the study 

above occurred in low-volatility markets. In the 7/7/20 letter I filtered to require a 5-day rally of 

at least 3%. I have updated those results below. 

 

 
 

Results here are even more impressive than in the larger sample. The consistency and the size of 

the moves over the next 1-3 weeks is considerable. Below is a look at the 15-day profit curve. 
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That is a nice move from lower left to upper left. I have included this study on the intermediate-

term active list. I did not include it on the short-term list because the results were inconsistent over 

the 1st 1-5 days. 

 

The strong breadth we have seen recently has caused the 10-day exponential moving average of the 

Up Issues % to rise up to 63.6%. A move through 61.5% after being below 40% within the last 2 weeks 

is considered a Zweig Breadth Thrust trigger. This is a signal created by Martin Zweig. I last discussed 

it in the 1/8/19 letter. Over the long haul Zweig Breadth Thrusts have been rare but powerful.   Below 

is a stats table showing results of all signals since 1957 and summarizing them.   

 

 

 

Over the short, intermediate, and long-term there have been strong gains on a consistent basis.  The 

AVG run-up over the next 20 days has been 6.79%. This is double the MAX drawdown, and over triple 

the average drawdown. Average gains over the next 6 days are 2.1%, 21-days average 5.7%, and the 

average gain over the next year has been 24.3%. Those are impressive moves. So yes, the market is 

overbought. But this is a case where the move has been so strong and so broad that strength is likely 

to beget more strength. 

 

I have updated the Aggregator chart below.   

 

http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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With this weekend’s evidence considered, the green Aggregator Line held above zero. Positive 

readings mean net expectations are for upside over the next few days. Meanwhile the black 

Differential Line fell further below zero. The negative Differential Line reading means that SPX 

is strongly overbought versus recent expectations. So expectations are positive but SPX is 

overbought.  This is considered a neutral configuration. Neutral configurations are visible on the 

chart whenever both lines close on opposite sides of zero. Therefore, the Aggregator formation 

stayed flat at the close.  

 

Based on the current active studies, expectations are set to remain positive on Monday. This could 

change if compelling new bearish evidence emerges. Meanwhile, the Differential Pivot will be 

4250.40 on Monday. That is 2.5% below Friday’s close. Therefore, SPX will need to close down 

over 2.5% on Monday in order to flip from overbought to oversold vs recent expectations. Being 

that we have not seen a 2% down day since February, that seems highly unlikely. A more likely 

scenario for working off the overbought condition would be a multi-day decline or consolidation. 

 

So the Aggregator is still neutral. The market is clearly overbought. But it is so overbought, that 

further gains appear likely. Still, this does not appear to be a great entry point for a short-term 

trade. I will wait for a more favorable reward/risk setup before looking to take on my next index 

position.  
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Intermediate-term Outlook (2 weeks – 2 months) – updated 11/6– bullish 

Combo #1 Combo #2 Combo #3 Combo #4

Long QQQ Long QQQ Long QQQ Long QQQ  
 

Above is the status of the different Combination Signals from the Quantifiable Edges Market 

Timing Course – Updated and Expanded for 2023!  Signals are long-term in nature.  All 4 can be 

either flat or long.  None of them look to short.  More information on these signals can be found 

in the Quantifiable Edges Market Timing Course, which is included with all annual subscriptions.  

The Combo Systems all changed to Long QQQ this week.  

 

The market rocketed higher this past week. The SPX rallied 5.85%, the NASDAQ jumped 6.6%, 

and the Russell 2000 shot up 7.6%. Bonds were also very strong. The US Aggregate Bond ETF 

(AGG) posted a gain of 2.0%. TLT, the 20-year Treasury Bond ETF, rose 4.2%. The long-term 

market trend is still questionable. There were no new studies that emerged with intermediate-term 

implications. 

 

After lagging for the last couple of weeks, the NASDAQ took the lead vs SPX according to the 

NASDAQ/SPX Relative Leadership indicator we use. This can be seen in the chart below. 
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The movement of the red line (which is about to turn green) above the blue dotted line is our 

indication that the NASDAQ is in a leading position.  Since 12/31/1971, the market has performed 

substantially better when the NASDAQ has been leading.  This can be seen in the table below. 

 

 
 

More on this indicator can be found in the Market Timing Course. Another Market Timing Course 

indicator that flipped this week was the “Best 6 Months” indicator. The basic idea here is that the 

market has performed substantially better during the months of November – April than it has from 

May – October. The chart below is taken from the 2023 Market Timing Course. It shows just how 

large the seasonal difference has been. It shows 2 hypothetical portfolios. One only invests during 

the Best 6Months (from November through April). The other only invests during the Worst 6 

Months. 
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The Difference has been significant. Moving back into the Best 6 Months is a favorable cyclical 

event. 

 

The Fed posted the latest update to the SOMA holdings after the close on Thursday. It can be 

found below. 

 

 

 

As we expected, there was a sizable drop in the SOMA this past week, coming in at $40 billion. 

For the current week, I expect to see much milder decline. Below is an updated SOMA/SPX chart 

looking back to 2008. 
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The Fed is in the midst of what is now the largest ever reduction in the size of the SOMA. The 

pace of the decline is high and the Fed has given no indication that it is planning to dial back 

Quantitative Tightening (QT) anytime soon. SPX is quite a bit lower since QT began in early 2022. 

Looking back to 2003, the market has posted net mild losses during times that the SOMA was 

shrinking. The gains have all come during periods that the SOMA was growing. The shrinking 

SOMA remains a headwind for the market. 

 

With regards to rates, odds are now showing a 95% chance that the Fed holds rates steady in 

December. This is a sizable increase from the 80% chance we were looking at last week. Odds can 

be seen in the screenshot below of the CME Fedwatch Tool:  
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The Fed remains “data dependent”. Odds will obviously fluctuate in the coming weeks, and I’ll 

continue to monitor Fed action going forward. For now, policy is hawkish and is exerting a bearish 

influence on the market.  

 

The intermediate-term outlook improved substantially in the last week. SPX moved back above 

its 200ma. The calendar changed to put us in the “Best 6 Months” cyclical period. The NASDAQ 

took the lead vs the SPX. The strong 5-day rally triggered a price-based bullish study. And the 

Zweig Breadth Thrust also provided a bullish signal. All 4 of the original Market Timing Course 

indicators are now bullish. The only sizable detractor from the bullish outlook is the Fed. Things 

can change quickly. And this past week is a prime example of that. But for now, it is hard not to 

see recent action as anything but bullish. I have changed my intermediate-term bias from “neutral” 

to “bullish”. I can now be more aggressive with long entries, and will be especially conservative 

when considering short trades. 
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The author of Quantifiable Edges (QE), Mr. Robert Hanna, is separately affiliated with a registered investment adviser in the States of Washington, 
California, Colorado, Texas, Massachusetts, and Louisiana, Eastsound Capital Advisors, LLC (ECA) d.b.a. Capital Advisors 360.  

ECA may not transact business in states where it is not appropriately registered, excluded or exempted from registration. Individualized responses 

to persons that involve either the effecting of transaction in securities, or the rendering of personalized investment advice for compensation, will 
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